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Largest RTA for Mutual Funds INVESTMENT SERVICES

% Computer Age Management Services Ltd is India’s largest registrar and transfer agent (RTA) for mutual funds with an aggregate market share of ~69% based on Q4-FY22 AAUM. It

is a trusted partner to ten out of the fifteen largest (based on AAUM) mutual funds in India, including all the five largest. The company provides a range of technology-enabled
infrastructure to mutual funds - Involved through the life cycle of an account from account creation to processing transactions and redemption of the amount invested.

% CAMS also offers electronic payment collections, insurance services, alternative investment funds (AIF), portfolio management services (PMS), KYC registration, central
recordkeeping agency services for national pension system (NPS), account aggregator services (AA) and software solutions. The company’s technology infrastructure and end-to-
end value chain service capability, enables it to deliver top-notch quality and reliable services and makes it a partner of choice.

*» Besides serving as a B2B service partner, CAMS also serves customers through a variety of touch points such as pan-India network of service centers, white label call center, online,
mobile app and chatbot. The company has Pan-India physical network comprising 275 service centers spread over 25 states and 5 union territories.

% CAMS has 36.6% market share in insurance repository business as 31st March 2022, with ~4.1 million policies. The company provides services to assist with agent management,
branch operations, processing of new business applications, servicing policies, renewal premium collections, back-office operations as well as physical infrastructure and facility
management functions along with other permitted support functions.

% In the AIF services, CAMS is a market leader servicing 140 AIF/PMS clients. The company offers services such as creation of investor record, fund accounting services and
reconciliation and creation of MIS and reporting systems. It also offers intermediaries revenue management and investor service management.

% CAMS foray into emerging business opportunity including account aggregator (AA) platform & CRA for NPS is expected to gain further traction. The AA platform facilitates the secure
sharing of financial asset information with customer consent. It is designed to streamline the sharing of asset information online between Financial Information Users (FIUs) and
Financial Information Providers (FIPs). Currently nine entities have joined the ecosystem including HDFC Bank, ICICI Bank, Kotak Bank, Axis Bank among others. In the eNPS
business which was launched in March 2022, CAMS achieved 4.1% market share in eNPS registrations for the month of April 2022 making it #2 in the eNPS CRA industry.

% Mutual fund industry is projected to sustain high growth trajectory of 13-14% CAGR between FY22-27, driven by corporate earnings growth, higher disposable income, financial
savings, deeper regional penetration, better awareness and ease of investing. We believe CAMS is well placed in the financial services ecosystem as financial investment and
insurance are becoming preferable options of investment compared to physical assets. We initiate our coverage on CAMS with a BUY rating with a target price of Y2800 per share.
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Diverse Business Offerings
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Services for Mutual funds
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CAMS has served the Mutual Fund industry for over two decades with a proprietary technology platform that powers the full range of investor and

intermediary services, transaction processing, record keeping and regulatory compliance.

-

0 CAMS
WealthServ

) Alternative Investment Fund (AIF) Service & Portfolio Management Services (PMS)

CAMS provides Platform-based services to investors, manage records and perform fund accounting and reporting services for alternative

J investment and other types of funds. It is a market leader in the space catering to 120+ fund houses (280+ schemes).

Y

CAMS?Zay’

\ Electronic Payment Collection

<
<

CAMS manages mandated transactions, including registering of mandates, initiation of collections, reconciliation and the related reporting services

) for MF and Non-Banking Financial Company (NBFC). It offers UPI, UPI AutoPay, Net banking, eSign Mandate and InstaNACH payment solutions.

-

C/AMSRep

Insurance Repository & Services )

| Insurance Repository & Services

~

CAMS offers services of processing new business applications, holding policies in dematerialised form and servicing policies and other support
functions to insurance companies. It has a significant market share in insurance repository with 4.1 million policies held.

>

CAMSKRA |

KYC Services }

KYC Registration Agency

™

A licensed KYC Registration Agency (KRA) for Capital markets, the company provides services for verifying and maintaining KYC records of

investors for use by financial institutions.

>

~

Software Solutions

The development centre for CAMS and clients technology requirements bringing deep domain specialisation in Financial Services segment.

-

~
vy

Account Aggregator Services

CAMSfinserv is aggregator platform, providing account aggregator services to banks, NBFCs and investment advisors amongst others. It collects

financial assets information of end-user based on their consent and aggregates them on a single platform. This facilitates in providing unified view
of fragmented financial assets and transmit data to specified financial information user in an encr

ted manner.
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Large and Growing Mutual Funds Market

Integrated Business Model & Longstanding Client Relationships in MF Services Business

Largest Infrastructure and Services Provider in the Indian MF RTA space

Scalable Technology Enabled Ecosystem

Foray into Emerging Business Opportunity Including Account Aggregator (AA) platform & CRA for NPS

Strong Focus on Process and Risk Management

Experienced Management and Board

e O O
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Growing Mutual Fund Industry INVESTMENT SERVICES

Mutual Fund AUM

Re. Tilli % India’s mutual fund penetration (AUM-to-GDP) is significantly lower at 15% compared to the world
s. Trillion

average of 75%; and lower than many developed economies such as the U.S. at 140% and the United

2(5) ) 38.21 Kingdom (“U.K.") at 78%. In Southeast Asian countries and Hong Kong, Singapore has the highest
35 mutual fund penetration of 180% whereas Indonesia and Philippines have the lowest mutual fund
;g : - penetration of 4% and 2%, respectively at end of calendar year 2020.

20 :

15 005 1187 13.52 % Mutual fund assets in India have seen robust growth, especially in recent years, driven by a growing

817 9
1o 701 665 I I I investor base. This is due to increasing penetration across geographies, strong growth in capital
5
l l I markets, technological progress, and regulatory efforts aimed at making mutual fund products more
= < < = < = = = < 8 N i ,S transparent and investor friendly. Although mutual fund AUM as a percentage of GDP grew from
2 2 = 2 = 2 = 2 2 = 2 3 8 4.3% in Fiscal 2002 to approximately 16.6% in December 2021, penetration levels remained well
Number of Folios below those in other developed and fast-growing peers.

Million % The aggregate AUM of the Indian mutual fund industry has grown at a healthy pace over the past 10
140 1 20 years, against the backdrop of an expanding domestic economy, robust inflows, and rising investor
120
100
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20

trillion as of December 31, 2021 from X 7.01 trillion as of March 31, 2011.

% The mutual fund industry has seen increased participation from households in recent years, owing
to growing awareness, financial inclusion, improved access to banking channels and increased
adoption of technology by non-bank distributors. Between March 2015 and December 2021, the
industry’s folios increased by approximately 80 million to 120 million, at a CAGR of approximately
14%, driven almost entirely by individual investors, namely, retail and HNIs.

Mar-20 N 3
Mar-21 [ S
Jun-21

Sep-21 I

102 | participation, particularly from individual investors. Average AUM grew at CAGR of 17.5% to X 38.21
g

o
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Source: K-Fin DRHP, Anand Rathi Research
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Strong Traction in AIF & PMS Industry

Funds raised by AIF

» In recent years, AlFs have gained significant attraction due to its ability to generate higher returns

Rs. Billion
2000 for UHNIs / HNIs by investing in funds such as real estate funds, venture capital funds and start-up
funding., as well as enabling investors to take exposure to specific themes such as private debt
200 focused on entities focused on financial inclusion.
2000
1500 % The growth in AIF industry could be attributed to the surge in investment activities and fund raising
in India along with support from regulatory reforms brought by SEBI. As of December 21, 2021,
1000
10 there were 828 AIFs overseeing over X 5 trillion in investor commitments, as against 209 AlFs with X
200 227 . I 0.38 trillion in commitments as of March 31, 2016, reflecting an impressive approximately 14x
0 - growth during the interim period.
FY16 FY17 FY18 FY19 FY20 FY21 H1-FY22
PMS AUM % With the phenomenal rise of many AIFs and rising inflow of funds into this category, AIF industry is
. expected to grow at a CAGR of 27-29% between Fiscal 2022 and Fiscal 2027. It is expected to help
Rs. Billion . L . - .
<% expand the allied investor services industry by serving the rising demand driven by RBI allowance of
2000 CAGR: ) 22737 foreign investment, simplification of procedures, GIFT city & Tax incentives.

20000

X/
°e

Over the last five years, the PMS industry has seen significant growth, with the market becoming

20672
18144
14670 16057
15000 12305 more mature, increasing number of HNIs, greater need for customized asset allocation based on risk-
10000 10454 return profiling, and growing awareness of PMS as a product. As of October 2021, the AUM of PMS
asset managers stood at approximately X 22.7 trillion, reflecting a CAGR of 14% over the last five
2000 years. For last 12 months, the AUM of PMS asset managers had grown approximately 18% in October

0 2021 to approximately X 22.7 trillion from X 19.2 trillion in October 2020.

FY16 FY17 FY18 FY19 FY20 Fy21 Oct-21

Source: K-Fin DRHP, Anand Rathi Research
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Increasing Formalization of the Economy to Drive NPS Growth PV ESTMENT sERNIEES

NPS AUM

R/

Rs. Trillion » National Pension System (NPS) is a retirement benefit scheme introduced by the Government of

India to facilitate income post retirement to all the subscribers and is governed by the PFRDA. The
6.79 scheme was initially launched only for government employees but was later opened for all
sections. This scheme also provides tax benefits, wherein the subscribers get an additional

5.6
deduction of up to ¥50,000 over and above the section 80C limit of X 150,000.
4.1
3.1 % Indian government has been promoting formalization of the economy since calendar year 2016,
23 I with measures such as demonetization, introduction of GST, digitization of financial transactions

; I

FY17 FY18 FY19 FY20 FY21 Dec-21 deal with unregistered entities in the informal sector. Consequently, the informal sector got itself

and enrolment of informal sector workers on various government internet portals. These
measures have caused people to shift towards digital payments and discouraged businesses to

OO B N W b U O N ©

NPS Subscribers registered to remain in the supply chain leading to formalization of firms. Going forward, an
Million increasing pace of formalization of firms coupled with rising number of new start-ups is expected

16 1439 15.2 to eventually lead to further formalization of workforce and the economy. Over the long term, this

14 124 1341 could also lead to rising number of subscribers for NPS.
11.57 '
12
10 1057 “ Over the past three years, NPS has seen the number of subscribers under the “All Citizen” model,
meant for citizens other than Central and State government employees, double from 0.92 million
at end of March 2019 to 1.94 million at end of December 2021. During the same period, AUM
under “All Citizen” model also increased from X 96 billion to X 287 billion. By end of December

2021, the total number of subscribers across various models of NPS reached 15.2 million with
AUM of more than X 6.7 trillion.

o N B O

FY17 FY18 FY19 FY20 FY21 Dec-21
Source: K-Fin DRHP, Anand Rathi Research
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EBITDA & Margin
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PAT & Margin
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FY18 FY19 FY20 FY21 FY22

N PAT e PAT Margin

CAMS consolidated income from operations for the quarter ended March 31, 2022, rose 21.7% to 2,432 million, compared with 31,998 million in the corresponding quarter of the

previous year. CAMS consolidated income from operations for the year ended March 31, 2021, rose 28.9% to 39,097 million, compared with 7,055 million in the corresponding

period of the previous year

Profit before exceptional items and tax for the quarter ended March 31, 2022, increased 22.8% to 3738 million, compared with Y601 million in the corresponding quarter of the
previous year. Profit before exceptional items and tax for the year ended March 31, 2022, increased 39.7% to 32,869 million, compared with 2,053 million in the corresponding

period of the previous year.

L
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KeyRisks INVESTMENT SERVICES

% Cyber Security Risk - Given most of the company’s operations is digital and involves working around with huge volume of customer information, it is critical to protect data from
cyber security breach and also ensure data privacy.

+ Regulatory Risk - The Company is a Qualified Registrar and Transfer Agent (“QRTA”) and is subjected to audits from the Regulator.

+ Compliance Risk - The Company is required to comply with a host of regulations as part of its compliance activities. Any default could result in fines and penalties. Non-compliance
of any regulations could result in observations in the Audits and can expose the Company to warnings and penalties.

X/
o

Regulatory changes in environmental clearance for upcoming future projects.
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Consolidated Financials INVESTMENT SERVICES

(In ¥ mn) FY-21 FY-22 FY-23E FY-24E (In ¥ mn) FY-21 FY-22 FY-23E FY-24E
Net Sales 7,055 9,097 10,188 11,615 Liabilities
Operating Expense 4,306 4,932 5,423 6,146 Equity Share Capital 600 800 800 800
EBITDA 2,749 4,165 4,765 5,568 Reserves & Surplus 4,559 5,677 9,003 12,829
Other Income 509 249 279 318 Total Shareholder's Funds 5,159 6,476 9,802 13,629
Depreciation 434 516 538 613 Long-Term Liabilities - - - -
EBIT 2,824 3,898 4,507 5,173 Other Long-term Liabilities 1,394 1,352 1,352 1,352
Interest 79 71 71 71 Deferred Tax Liability (101) (101) (101) (101)
PBT 2,745 3,826 4,435 5,102 Short-term Liabilities 6,921 7,769 8,701 9,920
Tax 692 957 1,109 1,276 Total 13,372 15,496 19,754 24,799
PAT 2,053 2,869 3,326 3,826 dssets

Net Fixed Assets 2,840 3,143 2,842 3,057

Long-Term L&A 134 135 135 135
Margins FY-21 FY-22 FY-23E FY-24E Non Current Investments 5 ) i )
Sales Growth % 0.8% 28.9% 12.0% 14.0% Other Non-Current Assets 5 5 5 5
Operating Margin % 39.0% 45.8% 46.8% 47.1% Current Asset 10,387 12,213 16,772 21,602
Net Margin % 29.1% 31.5% 32.6% 32.9% Total 13,372 15,496 19,754 24,799
Source: Company, Anand Rathi Research

N F—
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CAMS rating history & price chart CAMS rating details
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NOTE: Prices are as on 18 July 2022 close.

Source: Bloomberg, Anand Rathi Research
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Disclaimer:

Analyst Certification
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O The views expressed in this Research Report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the compensation of the research analyst(s) was, is, or
will be directly or indirectly related to the specific recommendations or views expressed by the research analyst(s) in this report. The research analysts are bound by stringent internal regulations and also
legal and statutory requirements of the Securities and Exchange Board of India (hereinafter “SEBI”) and the analysts’ compensation are completely delinked from all the other companies and/or entities of

Anand Rathi, and have no bearing whatsoever on any recommendation that they have given in the Research Report.

Ratings Methodology

U Analysts’ ratings and the corresponding expected returns take into account our definitions of Large Caps (>3300 Billion ) and Mid/Small Caps (<300 Billion ) or SEBI definition vide its

circularSEBI/HO/IMD/DF3/CIR/P/2017 /114 dated 6th October 2017, whichever is higher and as described in the Ratings Table below:

Ratings Guide (12 months) _ Buy | Hod | sell

Large Caps (>X300Bn.) 15% 5%-10% Below 5%
Mid/Small Caps (<X300 Bn.) 20% 10%-15% Below 10%

15
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Disclaimer:

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Anand Rathi Share and Stock Brokers Ltd. (hereinafter refer as ARSSBL) (Research Entity, SEBI Regn No. INHO00000834, Date of Regn. 29/06/2015) is a subsidiary of the Anand Rathi Financial Services Ltd.
ARSSBL is a corporate trading and clearing member of Bombay Stock Exchange Ltd, National Stock Exchange of India Ltd. (NSEIL), Multi Stock Exchange of India Ltd (MCX-SX) and also depository participant
with National Securities Depository Ltd (NSDL) and Central Depository Services Ltd. ARSSBL is engaged into the business of Stock Broking, Depository Participant, Mutual Fund distributor.

The research analysts, strategists, or research associates principally responsible for the preparation of Anand Rathi Research have received compensation based upon various factors, including quality of
research, investor client feedback, stock picking, competitive factors, firm revenues.

General Disclaimer: - This Research Report (hereinafter called “Report”) is meant solely for use by the recipient and is not for circulation. This Report does not constitute a personal recommendation or take
into account the particular investment objectives, financial situations, or needs of individual clients. The recommendations, if any, made herein are expression of views and/or opinions and should not be deemed
or construed to be neither advice for the purpose of purchase or sale of any security, derivatives or any other security through ARSSBL nor any solicitation or offering of any investment /trading opportunity on
behalf of the issuer(s) of the respective security (ies) referred to herein. These information / opinions / views are not meant to serve as a professional investment guide for the readers.No action is solicited based
upon the information provided herein. Recipients of this Report should rely on information/data arising out of their own investigations. Readers are advised to seek independent professional advice and arrive at
an informed trading/investment decision before executing any trades or making any investments. This Report has been prepared on the basis of publicly available information, internally developed data and
other sources believed by ARSSBL to be reliable. ARSSBL or its directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and
reliability of such information / opinions / views. While due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or
representatives of ARSSBL shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the information /
opinions / views contained in this Report. The price and value of the investments referred to in this Report and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance. ARSSBL does not provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding taxation
aspects of any potential investment.

Continued...
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Disclaimer:

Contd...

Opinions expressed are our current opinions as of the date appearing on this Research only. We do not undertake to advise you as to any change of our views expressed in this Report. Research Report may differ
between ARSSBL’s RAs and/ or ARSSBL'’s associate companies on account of differences in research methodology, personal judgment and difference in time horizons for which recommendations are made. User
should keep this risk in mind and not hold ARSSBL, its employees and associates responsible for any losses, damages of any type whatsoever.

ARSSBL and its associates or employees may; (a) from time to time, have long or short positions in, and buy or sell the investments in/ security of company (ies) mentioned herein or (b) be engaged in any other
transaction involving such investments/ securities of company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) these and other activities of ARSSBL and its associates or
employees may not be construed as potential conflict of interest with respect to any recommendation and related information and opinions. Without limiting any of the foregoing, in no event shall ARSSBL and its
associates or employees or any third party involved in, or related to computing or compiling the information have any liability for any damages of any kind.

Details of Associates of ARSSBL and Brief History of Disciplinary action by regulatory authorities & its associates are available on our website i. e. www.rathi.com

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject ARSSBL to any registration or licensing requirement within such jurisdiction(s).
No action has been or will be taken by ARSSBL in any jurisdiction (other than India), where any action for such purpose(s) is required. Accordingly, this Report shall not be possessed, circulated and/or
distributed in any such country or jurisdiction unless such action is in compliance with all applicable laws and regulations of such country or jurisdiction. ARSSBL requires such recipient to inform himself about
and to observe any restrictions at his own expense, without any liability to ARSSBL. Any dispute arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in India.

Copyright: - This report is strictly confidential and is being furnished to you solely for your information. All material presented in this report, unless specifically indicated otherwise, is under copyright to
ARSSBL. None of the material, its content, or any copy of such material or content, may be altered in any way, transmitted, copied or reproduced (in whole or in part) or redistributed in any form to any other
party, without the prior express written permission of ARSSBL. All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of ARSSBL
or its affiliates, unless specifically mentioned otherwise.

Contd...
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Statements on ownership and material conflicts of interest, compensation - ARSSBL and Associates
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Sr.

No.

Statement

Answers to the Best of the knowledge

and belief of th

e ARSSBL/ its

Associates/ Research Analyst who is
preparing this report

10

ARSSBL/its Associates/ Research Analyst/ his Relative have any financial interest in the subject company? Nature of Interest (if
applicable), is given against the company’s name?.

ARSSBL/its Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the
subject company, at the end of the month immediately preceding the date of publication of the research report or date of the public
appearance?.

ARSSBL/its Associates/ Research Analyst/ his Relative have any other material conflict of interest at the time of publication of the
research report or at the time of public appearance?.

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation from the subject company in the past twelve
months.

ARSSBL/its Associates/ Research Analyst/ his Relative have managed or co-managed public offering of securities for the subject
company in the past twelve months.

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation for investment banking or merchant banking
or brokerage services from the subject company in the past twelve months.

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation for products or services other than
investment banking or merchant banking or brokerage services from the subject company in the past twelve months.

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation or other benefits from the subject company
or third party in connection with the research report.
ARSSBL/its Associates/ Research Analyst/ his Relative have served as an officer, director or employee of the subject company.

ARSSBL/its Associates/ Research Analyst/ his Relative has been engaged in market making activity for the subject company.

NO

NO

NO

NO

NO

NO

NO

NO

NO
NO
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